For the Week of May 29, 2017

THE MARKETS
Although Friday was the lightest trading day of the year and stocks ended little changed, the S&P 500
and the NASDAQ edged to records. Positive influences included a better-than-expected first-quarter
earnings report, continued signs of a steady economy and expectations the Federal Reserve won’t raise
rates abruptly. For the week, the Dow rose 1.35 percent to close at 21,080.28. The S&P gained 1.47
percent to finish at 2,415.82, and the NASDAQ climbed 2.08 percent to end the week at 6,210.19.
Returns Through 5/26/17

1 Week

YTD

1 Year

3 Year

5 Year

Dow Jones Industrials (TR)

1.35

7.78

21.29

11.02

13.93

NASDAQ Composite (PR)

2.08

15.36

26.69

14.05

16.96

S&P 500 (TR)

1.47

8.81

18.04

10.64

15.33

Barclays US Agg Bond (TR)

0.03

2.08

1.28

2.56

2.30

MSCI EAFE (TR)

0.20

13.68

16.55

1.76

9.87

Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot
be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE,
Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return
to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return,
which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form
of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S.
dollars.

Lengthy — The current economic expansion (in its 95th month) is the third longest U.S. expansion
based on data tracked since 1854, i.e., for 163 years (source: National Bureau of Economic Research,
BTN Research).
Many Years, No Change — The Social Security payroll tax rate paid by employees has been 6.2
percent since 1990 except for a 2 percent reduction in the rate during the two years of 2011-12 (source:
Social Security, BTN Research).
More Taxes — Proposed House legislation (Social Security 2100 Act) by U.S. Rep. John Larsen of
Connecticut would increase the Social Security payroll tax rate paid by employees from 6.2 percent to
7.4 percent, to be phased in over 24 years from 2019-2042. Larsen’s plan would also phase out the
current $127,000 ceiling on earnings subject to payroll taxes, so all earnings would be taxed by 2047.
(source: Social Security Office of the Chief Actuary, BTN Research).
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WEEKLY FOCUS – National 529 College Savings Plan Day
May 29 is a nationally designated day to focus on one of the best ways to save for college or continuing
education – a 529 College Savings Plan. A 529 plan is an affordable, state-sponsored, tax-advantaged
investment vehicle; funds are used to pay for college expenses like tuition, books, required equipment,
and room and board.
Federal tax benefits for 529s, which incentivize planning and saving, are more generous than other
savings options. Earnings in a 529 can be withdrawn at any time and aren’t taxed when used for
qualified expenses at eligible postsecondary institutions. Other savings vehicles such as mutual funds
are subject to annual income and capital gains taxes when money is withdrawn. In addition to federal
tax savings, some states offer full or partial tax deductions for 529 contributions made by the account
owner. Tax deductions could make your own state’s plan attractive. But since you’re allowed to open
accounts in other states, consider your options. In some cases, better investment performance of
another state’s plan might outweigh the benefits of your state’s tax deduction.
Unlike Roth IRAs and Coverdell Education Savings Accounts, 529 plans have no income or age limits.
Anyone can set up, or benefit from, a 529. You can set up an account for a friend, your grandchild or
relative, even yourself. The funds can also be used for career enrichment programs, certificates and
advanced degrees.
While it’s never too early or late to start saving for college, a big benefit of a 529 comes from the taxfree withdrawal and earnings that build up over time. That’s why opening an account when a child or
grandchild is very young makes perfect sense. But it doesn’t mean an older student wouldn’t also
benefit from a 529. This could figure into retirement lifestyle and budget planning, especially for an
encore career or lifelong learning during retirement.
Opening a 529 account is an investment decision. To find out if opening a 529 is right for you, or for
help in choosing the right 529, call our office. We can answer your 529 questions and guide you through
the financial planning process.
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*The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial
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(MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market
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U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years.
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